e Ca ol o Tttt

T e e i e b i+ o

1AS AN ATONEMENT

1$2 Million Is Said to Cover

- has decided to make a penalty

REPORTED IN IRAN

port on Northrop’s paym.ents’fox' Iran;anq that i the for
to third parties here and injeign companies involved can!

last year, pay to middlemen in connection

Questionable Sales Fees—
Teheran Wants $8 Million

By ERIC PACE
Spectal to The New York Times

TEHERAN, Iran, Feh, ' 22—
The California-based Northrop
Corporation recently paid an
unannounced rebate of $2 mil-
lion to the Iranian Government
to atone for ethically question-
able payments to third parties
in connection with earlier sales
of military aircraft to Iran,
‘highly. placed Iranian sources
disclosed over the weekend,

Nonetheless, the informants
said, the Iranian Government

The informants reported that, with such transactions, then

the $2 million payment came the concerns are not dealing
hlfo fveeks ago ?n yg}?e form of at the most favorable possible

ORTHROPRBBAR e o XMk pemsonon

other countries caused » furor|afford to set money aside to |

a check, for precisely $2,138,. terms for Iran.
235, made out to the Imperial
Government of Iran and dated
Jan. 15, 1976. The check was
said to have been on an ac-
count at the First Union Na-
tional Bank of North Carolina
at Chapel Hill, N.C. )
One informant reported that
the check had been sent by a
highly placed Northrop execu-
tive to a “senior military man

-Top’s fuil support of the policies
of His Imperial Majesty (Shah

‘of business in Iran and that the

and Iran will continue.”

deduction of more than €3 mil-

;Mohammed Rizi Pahlevi) with _
Irespect to the future conduct {he got the United States De-

fine relation between Northrop

There was no immediate in-
dication of whether and how

Acting on this logic, Iran’s
chief military purchasing offi-
cer, General Hassan Toufanian,
has repeatedly told the New
York Times in interviews here
;that he -expects the Grumman
jCorporation to pay a similar
:penalty ; rebate of more than
1$20 million to atone for im-
‘proper financial commitments
ito purported sales agents in
liconnection with the current de-
liveries of Tomeats to Iran.
| General Toufanian, who is

in Iran" with an accompanying | Vice Minister of War, has

letter saying in part, “I trust tives as early as April, 1973
this action demonstrates North-

‘that Iran had prchibited the
s of agents  in arranging
{military sales to Iran, And i
November 1973, he hag said,

fense Department to add to ity
regulations a rule against em-
ploying agents in government-
};o-government military sales tg
ran, :

Fayments to Roosevel

However, the - Senate subs
on " muitinaticnal
year made

lion from payments to a North-1 Nortarop had planned to inform |
rop subsidiary, Page Comimuni.! *'$ 3"ar*holders of the payment. [commitree

¢, ang N0 comment hasbeen forthcom- jcorporations last

cations Engineers” Inc. : ’ : ’
- . - o ing from Northrop personnel !p}lbh'c documents and data in-
tRree other Tomparntes v olved ingtha United States or in Iran. |dicating that Northrop pay-

in a $200 million commiunica-
tions construction project in
Iran, The sum represents the
lamount that the four concerns
are said to have improperly
learmarked for commissions
and other payments to third
parties in connection with the
project, ‘ .
. [Effortz to reach officers
- of the Northrop Corporarian
i for comment on the subject
over the weekend were un-
successful,]

The reported $2 million pay-
ment is the first known in-
stance of a United States com-
pany accused of questionable
financial commitments in con-
‘nection with dealings in Iran,
actually dispersing a rebate to
the Iranian Government — in
what was described here as an
effort to retain Iran’s good will,

No Specific Sale Cited

-Just what aircraft sale, and
just what commitmen:, had

The Iranian Government is
currently involved in a cam-
paign against corrupt and un-
ethical practices by Iranians;
an
although Iranian officials have
said there is no evidence that
Iranian Government officials
received any payoffs from the
more than $8 million commilted
for thiru-party paymenss in
connection with the communi-
cations project, o
gestions ‘that Iranian officialg
had received payoffs from an-

ather large United States arma-' i

ments concern, the Grumman
Corporation of Bethpage, L.1.,
which has contracted to sell
Iran 80 F-14 Tomat fighters for
$2.2 billion,

And the officials have re-
beatedly suggested that much
of the slush funds involved had
wound up in the pockets of
foreign exccutives rather than)
In tnose of Iranians, Az one’
ighly placed Iranian official-
contended in an interview yes-
terday, some crumbs may have
veen given to Iranians, but the
reat goes back to Western

given rise to Northrop's 52 DUl businessmen,”

lion rebate was not discioged.

But Northrop has sold the Iran. éposition

The Iranian Government's
is that its officials

NUst negotiate cont

d by foreign businessmen— -

pments to third parties in con-
"nection with aircraft and other
stransactions here and elsewhere
were of long standing,

<he prineipal military irans-
iciions involving Northrop and.
fran were the sale of severai
‘fecore Northrop F-5A light-
“vrizht fighters several yeurs’
#zo and the subsequent sale of
more than 100 F-5E single-seat
jtactical fighters. Both sales.
iwere made through the Unitedi
J'States Government, !
‘ Kermit Roosevelt, grandson|
410f President Theodare Roose-
velt and formerly a high offi-
lcial of the Central Intelligence
Agency, was reported to have
been paid up to $75,000 a year
plus expenses to open doors
Ifor Northrop in Washington and,
tin Iran and other Middle East
lcountries,
And several hundred thous-
land dollars were said to have
been paid to Prince Shahram
‘Pahlevi, a member of fran’s
limperial family, in connection
‘with the activities of the Page
concern in Iran. But the Prince
is understood to have claimed
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ice company he headed that
;provided office space, legal and
other advice, and other serv-
ices. The company is under-
Istood to have been dissolved.
In addition, Northrop ad-
mitted last summer to having

paid a $4,400 bribe to an! -

Iranian tax official,

Documents released by the
subcommittee also indicated
fthat a retired United States
Army major general, Harvey
Jablonsky, had opened a num-
bered bank account in Switzer-
land in which Northrop de-
positad more than $600,000 as
a slush fund, and a Northrop
official was quoted as having
-said he thought at least pert of
thatsum was earmarkec for
‘pavoffs to Iranian officials in-
Ivolved in the communications
;project here.
| That project, contracted for
iin 1970 and now virtually com-

Pag e (one
st
s pTaperaTe-" 2,

e,

pleted, Involved the construc-
Ition of an integrated haiional]
{telecommunications system,
This entailed, among ~ gther
‘things, the building of rany
microwave {ransmitters for ro.
aying telephone calls around

1
Iran,

Tran s understood to have
already paid a substantial part
of the money dye under the
contract to the four foraign,
companies, which formed a con.
sortium to carry out the project:
Page Communications, General
Telephone and Electronics In-
ternational, Siemens A.G. and
33 Nippon Electric Company
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